
Country Economics Roleplay

An introduction to economic performance 
indicators for Year 10s



Introduction
Today, we’ll work in small groups and learn about economic indicators and how they 
can be used to compare countries.

We’ll then participate in a roleplay game to test what we’ve learned!

Split into groups of 2 -3 students now and get ready to start!



Today’s Indicators
• Unemployment Rate
• Inflation Rate
• Economic Growth (GDP Growth)
• Debt
• Balance of Trade
• Interest Rate
• Education Rate



Warm Up
In your teams, you will receive a card with one indicator and its definition. You have two 
minutes to discuss it within your group, and then one minute to explain your thoughts to 
another group.

You might want to think about:
• Whether the indicator should be high or low
• What might cause the indicator to change
• What the indicator might say for Australia right now

This is about you and your group - don’t worry about right and wrong yet!



Unemployment Rate
The percentage of the labour force who 
are not working. 

The “labour force” is the working age 
population who aren’t retired, 
permanently unable to work, or not 
looking for work for other reasons, such 
as being a student, a full -time parent or 
in prison.

Low unemployment is targeted (but not 
zero!): in Australia the target is 4.25 -4.5%



Inflation Rate

The general increase in the price of 
goods every year expressed as a 
percentage – can also be defined as the 
decrease in the purchasing power of 
money every year. Basically, why you 
can’t buy the same amount of stuff in 
the shops this year as last year with the 
same money!

In Australia, the target inflation rate is 
2-3%



Economic Growth

Known as gross domestic product (GDP) 
growth, this is a standard measure of how 

much value is added and the overall health 
of the economy. It is the total income earned 

from producing goods and services in the 
country, minus imports.

A positive number indicates that the 
economy is growing, and since 1965 the 

average yearly growth has been 7.9%.



Debt
The debt of a country refers to the fact that a 

country “borrows” money when its yearly 
spending (on things like roads, hospitals etc) is 
higher than the revenue it earns (from things 
like taxes). The country has to pay interest on 

this debt.

In Australia, the government debt changes as 
governments change, but it is projected to 
decline in coming years as we recover from 

COVID-19 pandemic.



This is the difference between a 
coun t ry’s  e xp ort s  and  t he ir im p ort s , so  a  
p os it ive  b a lance  o f t rad e  (known as  a  
t rad e  surp lus) m e ans  t ha t  t he  coun t ry 
has  m ore  e xp ort s  t han  im p ort s .

Aust ra lia  is  curre n t ly e n joying a  la rge  
t rad e  b a lance  d ue  t o  h igh  d e m and  fo r 
re source s , wh ich  m ake  up  50 % of our 
e xp ort s .

Balance of 
Trade



Interest Rate

The cash rate is set by a body within the 
country’s government and affects many 

economic indicators such as bank 
interest/loan rates, economic activity, 
unemployment and inflation – raising 

interest rates helps to reduce inflation.

Interest rates in Australia are high right 
now, compared to the last 10 years, but 

expected to drop as inflation lowers.



Education Rate

Whilst not an entirely “economic” indicator, 
this is the proportion of the adult population 
aged 15+ which is literate, which means that 
they are able to read and write acceptably.

“Acceptable” differs from country to country, 
but mostly refers to whether people are not 
affected negatively in their work or general life.



“U.N.” Activity



“U.N.” Activity
Se t up :

• Organise tables in a U shape and sit in your groups
• You are now a country and will receive some 

economic data about your country soon.

The Activity:
• We are now acting as the United Nations!
• Certain world events will occur and it is your job 

to discuss how you might be impacted, and 
provide ideas of what you could do to help your 
country!



How does the activity run?

For ea ch situa tion, write  how 
you think the indica tor would 

cha nge - UP or DOWN

Add a ny comments a bout 
how you think 

governments ca n help 
here



Wha t’s  ha ppe ne d  in the  world  toda y?

It’s 2119 and the world really hasn’t learnt from the pandemics the past!

Unfort una t e ly, t he  world  has  b e e n  h it  wit h  a  m yst e rious  s t ra in  o f Blue  De a t h  t ha t  
ac t s  s im ila r t o  COVID-19  and  t he  Sp an ish  Flu  b e fo re  t ha t . 

In fe c t ion  ra t e s  a re  h igh  and  wh ils t  p e op le  a re  no t  ne ce ssa rily d ying t h is  t im e , t he  
h igh  vira l load  m e ans  t ha t  m ore  and  m ore  p e op le  a re  fa lling ill e nough  t o  re q uire  

b e ing b e d  b ound .

Hosp it a ls  and  Doct o rs  a re  ove rwhe lm e d  and  t he re  is  once  aga in  a  gre a t  t o ile t  
p ap e r and  ge ne ra l good s  short age ! 



Oh  Go sh ! Due  t o  t he  p and e m ic , som e  coun t rie s  have  b e e n  p lace d  in t o  le ngt hy 
lockd owns  and  ge ne ra l q uaran t ine  p roce sse s  fo r m any. 

For t hose  lucky e nough  t o  have  a  h igh -p aying job  and  living in  a  ye llow lab e lle d  
coun t ry, t he y we re  ab le  t o  work from  hom e  and  avo id  t he  changing land scap e s  

ou t s id e  t he ir house s . Howe ve r, t he se  has  cause d  a  rap id  h ike  in  co ffe e  p rice s  
s ince  m ore  and  m ore  p e op le  a re  t aking up  hom e  b re ws as  a  s id e  hob b y!

Now, t he re  is  no t  on ly a  co ffe e  short age , b u t  t he  p rice  o f co ffe e  has  rap id ly 
incre ase d ! Lucky fo r re d  lab e lle d  coun t rie s  who  a re  t he  b igge s t  p rod uce rs  o f 

co ffe e  in  t he  world !

Wha t’s  ha ppe ne d  in the  world  toda y?



Hints ...
Think about the following:

• Some people ha ve high pa ying jobs, a nd they ca n work from home. Do you think tha t mea ns everyone 
kept their jobs? Wha t would this do to unemployment?

• Would coffee be the only price to be rising, or would others be too? Wha t does the genera l rising of 
prices rela te  to?

• If people  a re  locked down a nd some a re  losing their jobs, do you think tha t the economy would be 
growing?

• The coffee situa tion is cha nging imports a nd exports for certa in countries, which would directly a ffect 
one of the indica tors. Not a ll countries would be a ffected the sa me wa y though...

• If infla tion is rising, how could the country comba t this through one of the indica tors.

Still need help...
The indica tors which a re  likely to cha nge a re:

• Unemployment, infla tion, GDP growth, ba la nce of tra de a nd interest ra tes.



Wha t’s  ha ppe ne d  in the  world  toda y?

Due to the Blue Death’s connection to a certain region of the world, there has 
b e e n  world -wid e  b oyco t t s  o f p rod uct s  from  t ha t  a re a  o f t he  world .

If you  b e long t o  a  b lue  lab e lle d  coun t ry, t he  UN Se curit y Council has  im p ose d  
t rad e  sanc t ions  t ha t  re s t ric t  you  from  t rad ing wit h  any b igge r re d  o r ye llow 

lab e lle d  coun t rie s  t o  re d uce  t he  le ve ls  o f vira l sp re ad ing. 

Your coun t ry is  in  c ris is  and  in  d e sp e ra t e  ne e d  o f fund s  t o  p rovid e  m e d ica l ca re .

Whils t  you  can ’t  t rad e  wit h  t he m , your coun t ry could  b orrow m one y from  t he m  
and  go  in t o  furt he r d e b t .  



Hints ...
Think about the following:

• Some countries ha ve been sa nctioned. This mea ns tha t they will be ma king less “stuff” - do you think 
tha t the sa me number of people will sta y in their jobs?

• Sa nctions mea n tha t less people  a re  ma king “stuff” - this mea ns tha t supply is low, but dema nd will be 
high? Wha t would this do to the price for everyone?

• If your country ha s been sa nctioned a nd ca n no longer sell “stuff”, will your economy grow?
• The sa nctioned countries could borrow to increa se their revenue, a nd therefore their debt will cha nge 

due to this...
• The sa nctions restrict certa in countries from exporting products, which mea ns tha t their ba la nce of 

tra de will be cha nging...
• Fina lly, a ll countries a ga in a re  experiencing infla tion, so one other indica tor will cha nge to comba t this.

Still need help...
The indica tors which a re  likely to cha nge a re:

• Unemployment, infla tion, GDP growth, debt, ba la nce of tra de a nd interest ra tes.



Wha t’s  ha ppe ne d  in the  world  toda y?
Congratulations, you’ve all made it to see another day and fortunately, whilst 

you’ve  a ll b e e n  b usy ne go t ia t ing in  t h is  ve ry room , som e  b rillian t  sc ie n t is t s  from  
t he  d e ve lo p e d  coun t rie s  have  had  a  b re ak-t h rough  in  b io t e chno logy. 

The y’ve  c re a t e d  a  ne w m e d ic ine  t ha t  could  d ras t ica lly d e cre ase  t he  e ffe c t s  o f 
t he  Blue  De a t h  and  p re ve n t  in fe c t ion  e n t ire ly. 

Howe ve r, t he y ne e d  unskille d  lab our from  d e ve lo p in g coun t rie s  t o  work in  t he  
fac t o rie s  wh ich  would  re q uire  m ass ive  m igra t ion  in t o  t he  d e ve lo p e d  coun t rie s .

Th is  ne w b re akt h rough  has  a lso  m e an t  t e m p t e d  t he  m igra t ion  o f h igh ly skille d  
and  e d uca t e d  m ind s  t o  t he  d e ve lo p e d  coun t rie s  as  we ll!



Hints ...
Think about the following:

• We ha ve migra tion from developing to developed countries, which ca uses job openings in one pla ce 
a nd fills openings in others. This will a ffect unemployment in both pla ces differently...

• The la ck of skilled la bour due to migra tion ca n mea n tha t the cost to hire  skilled people will increa se? 
Wha t might this do to infla tion in developing na tions? (a nd therefore interest ra tes?)

• The migra tion of skilled la bour ca n mea n tha t the GDP of both developed a nd developing countries 
cha nges...

• If a  developed country is importing resources for its new fa ctory, whilst a  developing country is importing 
the va ccine product, wha t ha ppens to the ba la nces of tra de?

• If skilled people a re  moving a wa y, the country might invest in educa tion which ma y cha nge the 
educa tion ra tes!

Still need help...
The indica tors which a re  likely to cha nge a re:

• Unemployment, infla tion, GDP growth, ba la nce of tra de, interest ra tes a nd educa tion ra tes.



Wha t’s  ha ppe ne d  in the  world  toda y?

You’ve made it to the end of the pandemic! The world is recovering slowly, 
p e op le  a re  s lowly re -e m e rging from  t he ir hom e s  and  p e op le  a re  go ing b ack t o  
schoo l/p lace s  o f occup a t ion  and  a re  fina lly ab le  t o  give  e ach  o t he r hugs  aga in ! 

Howe ve r, t he  las t ing e ffe c t s  o f t he  Blue  De a t h  a re  s t ill b e ing fe lt  wit h  m any 
e conom ie s  a round  t he  world  s t ill fe e ling t he  various  conse q ue nce s  o f d e c is ions  

m ad e  d uring t he  he igh t  o f t he  p and e m ic . 

In  o rd e r t o  com b at  lowe ring s t and ard s  o f living across  a ll coun t rie s , your fina l job  
as  t he  Gove rnm e n t  is  t o  e nsure  t ha t  you  a re  se t t ing your in t e re s t  ra t e s  t o  an  

ap p rop ria t e  le ve l t o  he lp  your c it ize ns  re cove r. 



Le t’s  Exp la in Wha t Ha ppe ne d

Roun d  1: Pan d e m ic
• Job losses mean that all countries unemployment rate went UP
• Higher coffee prices could indicate inflation, which is UP for all

• Lockdowns and quarantines will likely mean GDP growth for all is DOWN
• For red countries, you are exporting more (coffee)  - balance of trade is UP
• Yellow/blue countries, you are importing more - balance of trade is DOWN
• Rising inflation can be combated by rising interest rates - all countries will 

likely raise rates to fight inflation.
• Other indicators may change, but not materially



Le t’s  Exp la in Wha t Ha ppe ne d

Roun d  2: Boyco t t s  o f ce rt a in  re gion s
• Blue  countries are struggling due to boycotts, so unemployment will be UP
• Sanctions restrict supply of goods, which drive prices (inflation) UP for all

• Blue countries’ economy will struggle, GDP growth will be DOWN
• Blue countries will likely borrow money, so their debt will be UP

• Blue countries cannot export, so their balance of trade will be DOWN
• Rising inflation can be combated by rising interest rates - all countries will 

likely raise rates again to fight inflation.
• Other indicators may change, but not materially



Le t’s  Exp la in Wha t Ha ppe ne d
Ro un d  3: Me d ic in e  d e ve lo p m e n t  succe sse s!

• Educated people are moving from developing to developed nations, which will affect 
unemployment: UP in developing , DOWN in developed

• Skilled labour shortages in developing countries is likely to cause an increase to prices - 
inflation will be UP

• Due to producing the vaccine, GDP growth in developed countries will be UP, but in 
developing countries it will be DOWN

• Balance of trade - all  countries will be DOWN - developed countries importing more raw 
materials and developing will be importing the final vaccine

• Inflation in developing countries will cause their interest rates to be UP
• Developing countries will invest in education to replace those migrating away, so 

education rates will be UP



Le t’s  Exp la in Wha t Ha ppe ne d

Roun d  4 : Tran s it ion in g ou t  o f t h e  Pan d e m ic
This question was about what governments sh o u ld  b e  d o ing as  t he y com e  out  o f 

t he  p and e m ic :
• Making m ore  job s  so  t ha t  une m p loym e n t  com e s  DOWN

• Ge t t ing p rice s  und e r con t ro l, so  in fla t ion  DOWN
• Making t he  e conom y p rosp e rous , so  GDP growt h  UP

• Wit h  in fla t ion  und e r con t ro l, give  re lie f t o  p e op le  wit h  a  m ort gage  and  b ring 
in t e re s t  ra t e s  DOWN

Ot he r id e as  a re  p oss ib le !



Re fle c tions

Some  ma in ta ke a wa ys  of the  a c tivity inc lude :

This is a hard activity, so don’t feel bad if you feel as if you struggled.

It is difficult to a ccount for a ll of the indica tors and how they might change 
due to the different situa tions, especia lly when the answers can be a rgued in 
some ca ses.

• Economic indica tors can be used to see how a  country is performing 
economica lly

• Governments can make changes to improve the economic performance
• Improved economic performance can lead to improved living standa rds



Thank you!
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